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SUBJECT: PHARMACEUTICAL PRICE CONTROLS 

1 . PHARMACEUTICAL MANUFACTURERS ASSOCIATION HAS WRITTEN 
TO THE DEPARTMENT TO INDICATE THAT U.S. MEMBER COMPANIES 
OPERATING IN ITALY AND WITH CONSIDERABLE INVESTMENTS 
THERE FACE BUSINESS FAILURE BECAUSE OF ITALIAN GOVERNMENT 
PRICE CONTROLS FOR PRESCRIPTION DRUGS. ONLY ONE PRICE 
INCREASE HAS BEEN ALLOWED SINCE 1970 AND THERE IS INORDINATE 
DELAY IN COLLECTING ACCOUNTS DUE FROM HOSPITALS. 

2. ASSOCIATION UNDERSTANDS GOVERNMENT MAY ALLOW SOME PRICE 
INCREASES IN MAY. DEFERRING OTHERS UNTIL LATER IN 1977. 

ASSOCIATION ALSO UNDERSTANDS EC RECENTLY SENT NOTE TO GOI 
STATING THAT LOW LEVEL OF CONTROLLED PRICES FOR MEDICINES IS 
HINDERING FREE FLOW OF IMPORTS WHILE ENCOURAGING ITALIAN 
EXPORTS OF DRUGS. 
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3. WOULD APPRECIATE REPORT WHETHER EMBASSY HAS HEARD FROM 
U.S. COMPANIES OPERATING IN THIS FIELD IN ITALY, AND WHAT 
ITALIAN OFFICIAL VIEW IS OF THIS SITUATION. 

4. POUCHING COPY OF ASSOCIATION LETTER. 
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